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report. 



THE SELECT COMMITTEE appointed to inquire into the state 
of the Circulation in Promissory Notes under the Value of 
Five Pounds in Scof/ond and Ireland, and to report their Observations 
and Opinion thereupon to The House, with reference to the 
expediency of making any alteration in the Laws now in force 
relating thereto ; and to whom the several Petitions relating to the 

Currency of Scotland and Ireland were referred ; Have, pursuant 

to the Order of The House, inquired accordingly; and have agreed 
to the following REPORT. 



A S it appears to Your Committee to be advisable to consider the state of 

Cimilaiinn in Rmtlnml :ii • .1 



* Circulation in Scotland separately from that in Ireland, they will, in the 
first instance, report die result of the inquiries which they have made with 
reference to the case of Scotland. 



THE first notice of Banking in Scotland, which occurs in the Statute Book, 
is an Act of King William the Third, passed in the year 1695, under which 
the Bank of Scotland was established. By this Act an exclusive privilege of 
Banking was conferred upon that Bank ; it being provided, “ that for the period 
“ of twenty-one years from the 17th July 1695, it should not be lawful for any 
“ other persons to set up a distinct Company of Bank within tlie kingdom of 
“ Scotland, besides those persons in whose favour this Act is granted.” No 
renewal of the exclusive privilege took place after the expbation of the twenty- 
one years. 

The Bank of Scotland first issued Notes of twenty shillings in tlie year 1 704 ; 
but the amount of notes in circulation previously to the Union was very 



The Bank of Scotland continued the only Bank from the date of its esta- 
blishment in 1695 to the year 1727. 

In that year a charter of incorporation was granted to certain individuals 
named therein, for carrying on the business of Banking, under the name of the 
Royal Bank; and subsequent charters were granted to this Establishment, 
enlai^ng its capital, which now amounts to one million and a half. 

An Act, passed in the year 1 765, is the first and most important Act of the 
Legislature, which regulates the issue of Promissory Notes in Scotland. 

It appears from its preamble, that a practice had prevailed in Scotland of 
issuing notes which circulated as specie, and which were made payable 'to the 
bearer on demand, or payable at the option of the issuer at the end of six 
months, with a sum equal to the legal interest from the demand to that time. 

The Act of 1 765 prohibits the issue of notes, in which such an option as that 
before mentioned is reserved to the issuer. It requires that all notes of the 
nature of a bank-note, and circulating like specie, should be paid on demand ; 
and prohibits the issue of any promissory note of a sum less than twenty 
shillings. 

With respect to the issue of promissory notes in England, an Act was passed 

> 775i prohibiting the issue of any such note under the sum of twenty shil- 
lings ; and, in the year 1777, restraints were imposed by law on the issue of 
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notes between the sum of twenty shillings and five pounds, which were 
equivalent to the prohibition of such notes circulating as specie. 

In the year 1 797, when the Restriction as to payments in Cash was imposed 
upon the Bank of England, the provisions of the Act of 1777, with regard to 
the issue of notes between twenty shillings and five pounds, were suspended. 
By an Act passed in the third year of His present Majesty, the suspension was 
continued until the 5th January 1 833, but now stands limited by an Act of the 
present Session to the 5th of April 1829. 

The general result of the Laws regulating the Paper Currency in the two 
countries respectively is this : — 

That in Scotland the issue of Promissory Notes payable to the bearer on 
demand, for a sum of not less than twenty shillings, has been at all times per- 
mitted by law ; nor has any Act been passed limiting the period for which such 
issue shall continue legal in that country. In Eiiglatid the issue of Promissory 
Notes for a less sum than five pounds was prohibited by law from the year 1 777 
to the period of the Bank Restriction in 1797. It has been permitted since 
1 797, and the permission will cease as the law at present stands in April ^ 829. 

Your Committee will proceed to give a general view, deduced from the 
examination of Witnesses, and from the Documents called for by the Com- 
mittee, of the Laws which regulate the business of Banking in Scotland, and of 
the mode in which it is at present conducted. 

The general provisions of the law of Scotland bearing upon this subject are 
calculated to promote the solidity of Banking establishments, by atfording to 
the Creditor great facilities for ascertaining the pecuniary circumstances of 
individual partners, and by making the private Fortunes of those partners avail- 
able for the discharge of the obligations of the Bank with which they are 
connected. 

There is no limitation upon the number of Partners of which a Banking 
Company in Scotland may consist, and, excepting in the case of the Bank of 
Scotland and the two chartered Banks, which have very considerable capitals, 
the partners of all Banking Companies are bound jointly and severally, so that 
each partner is liable, to the whole extent of his fortune, for the whole debts 
of the Company. A Creditor in Scotland is empowered to attach the real and 
heritable, as well as the personal estate of his debtor, for payment of personal 
debts, among which may be classed debts due by Bills and Promissory Notes ; 
and recourse may be had, for the purpose of procuring payment, to each 
description of property at the same time. 

Execution is not confined to the real property of a debtor merely durino- his 
life, but proceeds with equal effect upon that property after his dec e ase. 

The law relating to the establishment of Records, gives ready means of pro- 
curing information with respect to the real and heritable estate of which any 
person in Scotland may be possessed. No purchase of an estate in that country 
is secure until the seisine (that is, the instrument certifying that actual delivery 
has been given) is put on record, nor is any mortgage effectual until the deed 
is in like manuer recorded. 

In the case of conflicting pecuniary Claims upon real property, the preference 
is not regulated by the date of the transaction, but by the date of its record. 
These records are accessible to all persons, and thus the public can with ease 
ascertain the effective means which a Banking Company possesses of discharging 
its obligations ; and the partners in that company are enabled to determine, with 
tolerable accuracy, the degree of risk and responsibility to which the private 
property of each is exposed. 

There 
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There are other provisions of the lavr of Scotland which it is not necessary 
minutely to detail, the general tendency of which is the same with those above 
mentioned. 

THERE ate at present thirty-two Banks in Scotland, three of which are incor- 
porated by Act of Parliament, or by Royal Charter, viz. — The Bank of Scotland, 
The Royal Bank of Scotland, and the Bank called The British Linen Company. 

The National Bank of Scotland has 1,238 partners. 

The Commercial Bank of Scotland has 521. 

The Aberdeen Town and County Bank has 446. 

Of the remaining Banks there are three in which the number of partners 
exceeds 100; six in which the number is between 20 and 100; and seventeen 
in which the number falls short of 20. 

The greater part of the Scotch Banks have Branches in connection with the 
principal Establishment, each Branch managed by an Agent acting under the 
immediate directions of his employers, and giving security to them for his 
conduct. 

The Bank of Scotland had, at the date of the last Return received by Your 
Committee, sixteen Branches, established at various periods between the years 
1774 and the present. 

The British Linen Company had twenty-seven branches. 

The Commercial Banking Company in Edinburgh, thirty-one. 

The total number of Branches established in various parts of Scotland, from 
the Southern Border to Thurso, the most northerly point at which a Branch 
Bank exists, is one hundred and thirty-three. 

Speaking generally, the business of a Scotch Bank consists chiefly in the 
receipt and charge of sums deposited with the Bank, on which an interest is 
allowed, and in the issue of promissory notes upon the discount of bills, and 
upon advances of money made by the Bank upon what is called a Cash Credit. 

The interest allowed by a Bank upon deposits varies from time to time, 
according to the current rate of interest which money generally bears. At 
present the interest allowed upon deposits is four per cent. 

It has been calculated that the aggregate amount of the sums deposited with 
the Scotch Banks amounts to about twenty or twenty-one millions. The precise 
accuracy of such an estimate cannot of course be relied on. The witness by 
whom it was made thought that the amount of deposits could not be less than 
sixteen millions, nor exceed twenty-five millions, and took an intermediate sum 
as the probable amoimt. 

Another witness who had been connected for many years with different Banks 
in Scotland, and has had experience of their concerns at Stirling, Edinburgh, 
Perth, Aberdeen and Glasgow, stated that more than one half of the deposits 
in the Banks with which he had been connected were in sums from ten pounds 
to two hundred pounds. 

Being asked what class of the community it is that makes the small deposits, 
he gave the following answer, from which it appears that the mode of conduct- 
ing this Branch of the banking business in Scotland has long given to that 
country many of the benefits derivable from the establishment of Saving Banks. 

“ Question. — What class of the community is it that makes the smaller 
“ deposits?” 

“ Answer. — They are generally the labouring classes in towns like Glasgow. 
“ In country places, like Perth and Aberdeen, it is from servants and fishermen, 
402. B and 



Printed image digitised by the University of Southampton Library Digitisation Unit 



6 



REPORT FROM SELECT COMMITTEE ON 



“ and just that class of the community, who save from their earnings, in mere 
“ trifles, small sums, till they come to be a bank deposit. There is now a 
“ facility for their placing money in the Provident Banks, which receive money 
“ till the deposit amounts to ten pounds. When it comes to ten pounds it is 
“ equal to the’minimum of a bank deposit. The system of banking in Scot- 
“ land is just an extension of the Provident Bank system. Half-yearly or yearly 
“ those depositors come to the Bank and add the savings of their labour, with 
“ the interest that has accrued upon the deposits from the previous half year 
“ or year, to the principal ; and in this way it goes on without being at all 
“ reduced, accumulating till the depositor is able either to buy or build a 
“ house, when it comes to be one or two or three hundred pounds, or till he is 
“ able to commence business as a master in the line in which he has hitherto 
“ been a servant. A great part of the depositors of the Bank are of that 
“ description, and a great part of the most thriving of our farmers and manu- 
“ facturers have arisen from such beginnings.” 

On sums advanced by the Banks on the discount of bills of exchange, and 
upon Cash Credits, an interest of five per cent is at present charged. 

A Cash Credit is an undertaking on the part of a Bank to advance to an 
individual such sums of money as he may from time to time require, not exceed- 
ing in the whole a certain definite amount, the individual to whom the credit 
is given entering into a bond with securities, generally two in number, for tbe 
repayment on demand of the sums actually advanced, with interest upon each 
issue from the day on which it is made. 

Cash Credits are rarely given for sums below one hundred pounds ; they 
generally range from two to five hundred pounds, sometimes reaching one 
thousand pounds, and occasionally a larger sum. 

The Bank allows the party having the Cash Credit to liquidate any portion 
of his debt to the Bank, at any time that may suit his convenience, and reserves 
to itself the power of cancelling, whenever it shall think fit, the credit granted. 

With the view of ascertaining the total amount of the Paper Currency of 
Scotland at different periods, and of estimating the variations in its amount, 
a letter was addressed by the Chairman of the Committee to each Bank in 
Scotland, requesting information as to the amount of notes issued below and 
above five pounds, and outstanding at certain given periods. 

The Banks were informed that this communication would be considered by 
the Chairman as one entirely of a confidential nature ; that he would make no 
disclosure of the amount of the issues of any single Bank ; but collect from 
the Returns the general result, and present that result to the Committee. 

An answer has been received to this communication from all the Banks in 
Scotland, with one exception. Some of the Banks that have made Returns 
have not been able to distinguish the notes under and above five pounds ; 
where that distinction has not been made, the proportions have been estimated 
by a computation framed upon the proportions that appear in the Returns of 
those Banks whicli were enabled to distinguish their notes below five pounds 
from those above that sura, and the result is stated in red ink. 

Three of the Banks from which Returns have been received, have omitted to 
state the amount of their present circulation: that circulation has been taken, 
in the subjoined general Estimate, on an average between the highest and the 
lowest amount of the aggregate circulation of those Banks respectively 
during 1825. 

Subject to tbe foregoing explanation, the following is the General Account, 
deduced from the Return made by each Bank, of the Paper Circulation of 
Scotland at tbe different periods referred to in that Account. 

AN 
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IT will he seen from the above Return, that the present amount of &e Paper 
Currency of Scotland, being in fact (with the exception, of Silver) nearly the whole 
currency of that country, is computed to be three million three hundred 
and nine thousand pounds, of which two million and seventy-nine thonsand 
pounds are in notes below five pounds. 

It has been calculated by Dr. Adam Smith, that the amount of Gold and 
Silver Coin current in Scotland before the Union, and then constituting nearly 
the whole circulation of the country, was about one million sterling. He 
observes, that the amount of silver coin brought into the Bank of Scotland 
for the purpose of being recoined, immediately after the Union, was four hun- 
dred and eleven thousand pounds sterling; and that it appears from the ancient 
Records of the Mint in Scotland, that the value of the gold annually coined 
somewhat exceeded the annual coinage of the silver. He calculates, therefore, 
the total amount of gold and silver in circulation about the year 1707, at one 
million. 

The same authority, speaking of the year 1775, estimates the whole circu- 
lation of Scotland at that time to be about two millions, “ of which,” he observes ” 
“ that part which consists in gold and silver most probably does not amount to 
“ half a million.” 



Your Committee trust that they have not improperly outstepped the limits of 
their duty, in submitting to the House this brief review of the Laws by which 
the business of Banking in Scotland is regulated, and of the mode in which it is 
1 at present conducted ; it is a subject not adverted to in the Reports of previous 

Committees, and it appeared therefore to Your Committee that it might be 
convenient to prefix a general account of the Banking Establishments and Cur- 
rency of Scotland to their observations on that important question, which was 
I the more immediate object of the reference made to Your Committee. 

They consider that question in substance to be, whether Scotland shall be 
permitted to retain the privilege which she has hitherto had, of maintaining 
a Paper Circulation for sums between twenty shillings and five pounds ; or 
whether she shall be required at some period, to be now ascertained by law, to 
provide, in the same manner in which England has been called upon to provide, 
a Metallic Currency ? 

Although the promissory notes issued in Scotland are convertible into gold at 
the will of the holder, yet it appears to Your Committee to be proved by expe- 
' rience, that the permission to issue notes of an amount sufficiently low to perform 

I the office of coin will practically exclude that coin from circulation, notwith- 

standing that such notes may be payable at the will of the holder ; and it must 
be assumed, that under the operation of the law, now applicable to the two 
countries respectively, England will, after the year 1 829, have a Metallic Cir- 
culation for the payment of all sums below five pounds, and Scotland a circu- 
lation of Paper alone, for all payments of not less than twenty shillings. 

Whether this state of things can be allowed to exist consistently, with equal 
justice to the inhabitants of the two countries — whether the stability of the 
present system of paper currency in Scotland can be ensured if coin be not in 
circulation as its basis — whether that system can co-exist with a metallic eurrejicy 
in England, without deranging the currency of this country, are the important 
[ considerations which must be maturely weighed before a final decision can 

, be satisfactorily pronounced. 

' 403. The 
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The presumption, on general principles, appears to Your Committee to be 
in favour of an extension to other parts of the United Kingdom of the rule 
■which it has been determined to apply to England. Provision would thus be 
made for equally apportioning among all parts of the Empire that charge, 
which is inseparable in the first instance from the substitution of a metallic in 
the room of a paper currency. The wider the field over which a metallic circu- 
lation is spread, the greater will be the security against its disturbance from 
the operation of internal or external causes, and the lighter on any particular 
part will be the pressure incidental to a sudden contraction of currency. The 
business of Banking, and probably of all other commercial transactions con- 
nected with it, would be conducted on a more equal footing, in respect to 
profit, under a system of currency common to all parts of the Empire, than under 
one which should confine to particular portions of it the privilege of issuing 
a certain description of paper. In proportion as the ofi"ence of coining shall be 
found to be more difficult of execution, and to be less frequently committed 
than the offence of forgery, in that degree, upon moral considerations, will a 
metallic circulation be preferable to one of paper. 

These appear to Your Committee to be the principal reasons in favour of ex- 
tending to Scotland a system of currency which the Legislature has resolved to 
re-establish in England, reasons which seem decisive in favour of such an 
extension, unless they can be countervailed by the proof of some peculiar cir- 
cumstances in the condition of Scotland, justifying a special exception in her 
behalf, and by a strong presumption that such an exception can be admitted 
without prejudice to the interests of other parts of the Empire. 

The main object of the witnesses from Scotland, who were examined before 
Your Committee, has been to prove the claim of Scotland to this exception. 
Tlieir opinion, with very slight shades of difference, is decidedly adverse to 
any change in the laws which have so long regulated the issue of promissory ' 
notes in that country. In estimating, however, the weight due to their opinions 
as authority, it ought to be borne in mind that a great part of the witnesses 
from Scotland were gentlemen immediately connected with some of the Banks 
in that country, subject therefore to the prepossessions which naturally spring from 
a long connection with existing establishments, and from a warm interest in the 
continuance of their prosperity. 

It is not improbable that had the time permitted it, Your Committee would 
have extended still further their inquiries; and they deem it on that account 
the more incumbent upon them to state the general nature of the testimony upon 
which they have come to their present conclusions. 

The witnesses examined by Your Committee with reference to the state of the 
Circulation in Scotland, were seven gentlemen standing in various relations to 
some of the Banks in Scotland ; — 

Mr. Kirkman Finlay, a merchant at Glasgow : 

Mr. Gibson Craig, a writer to the signet in Edinburgh : 

Mr. Hadden, a manufacturer in Aberdeen : 

Lieutenant Colonel Campbell, factor to the Duke of Argyle. 

Mr. Gladstone, a member of the House : 

Mr. Moss, a banker of Liverpool; and 
Mr. Birkbeck, a banker in the West Riding of Yorkshire, 
were examined as to the manner of conducting the business of Banking and 
commercial transactions connected with it, in Lancashire. Mr. Gladstone was 
enabled also to give evidence upon some points relating to the circulation and 
commerce of Scotland. 

Three of the Directors of the Bank of England gave their evidence, chiefly 
as to the bearing which a paper circulation in Scotland might have upon the 

interests 
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interests of the Bank of England, after the re-establishment of a metallic 
currency in this country. 

The grounds relied upon by the witnesses from Scotland, to prove that it is 
neither necessary nor expedient to alter the laws which permit the issue of small 
notes in that country, appear to be the following : — 

That these laws, so far as they relate to notes between the sum of twenty 
shillings and five pounds, payable on demand, have remained unaltered since 
the first institution of banking in Scotland. 

That coincident with the present system of currency, if not immediately owing 
to its effects, there has been a great and progressive increase in the manufactures, 
the agriculture, the commerce, the population, and the genersd wealth of the 
country. 

That during the civil commotions of the last century, in the rebellions of 1715 
and 1745, the confidence in paper securities in Scotland was not shaken; and 
that the Scotch Banks maintained their stability, and were not called upon for 
any extraordinary issue of gold in exchange for their notes, during the shocks 
to which mercantile credit was exposed in this country in the years 1 793, 1797, 
and more recently, in l8;25- That it cannot be assumed, therefore, that a circu- 
lation of specie is necessary in Scotland for the purpose of guarding against the 
effects of sudden panic. 

That while Scotland had a paper currency for the discharge of all sums above 
twenty shillings, England had at least, for twenty years previously to the Bank 
restriction, a currency consisting of the precious metals, to the exclusion by law 
of notes below five pounds. That these different systems co-existed, and that 
no proof can be adduced that the paper circulation of Scotland displaced or 
interfered, in any material degree, with the metallic currency of England. 

That from the date of the first establishment of a Bank in Scotland to the 
present time, the instances of the actual failure of a Scotch Bank have been 
extremely rare, and that there have been only two instances in which the creditors 
did not ultimately receive the whole amount of the principal and interest of 
their debt. 

Lastly, that the inducement to the Scotch Banks to continue their Branch Banks 
in many remote parts of the country in which they now exist, would be destroyed ; 
and that the whole system of deposits and cash credits would be most materially 
affected, if the Banks were compelled to forego the profit now derived from the 
issue of notes below five pounds. 

For the opinions in detail of the witnesses from Scotland, on these and other 
points connected with the small-note Circulation in that country. Your Com- 
mittee must refer to the Evidence annexed to this Report. So far as the 
interests of the Bank of England are concerned, it will be seen that the 
Directors of that Bank, who were examined before Your Committee, urge 
no objection to the continuance of the present system in Scotland, provided 
that the paper circulation of Scotland can be effectually restrained within the 
limits of that country. 

Upon a review of the Evidence tendered to Your Committee, and forming 
their judgment upon that evidence, Your Committee cannot advise that a Law 
should now be passed, prohibiting, from a period to be therein determined, the 
future issue in Scotland of notes below five pounds. 

402. C There 
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Theife are, in the opinion of Your Committee, sufficient grounds in the expe- 
rience of the past, for permitting another trial to be made of the compatibility 
of a Paper Circulation in Scotland with a circulation of Specie in this country. 

Looking at the amount of Notes current in Scotland below the value of five 
pounds, and comparing it with the total amount of the Paper Currency of that 
country, it is very difficult to foresee the consequences of a law which should 
prohibit the future issue of Notes constituting so large a proportion of the 
vrhole circulation. 

Your Committee are certainly not convinced that it would affect the Cash 
Credits to the extent apprehended by some of the witnesses; but they are 
unwilling, without stronger proof of necessity, to incur the risk of deranging, 
from any cause whatever, a system admirably calculated, in their opinion, to 
economize the use of Capital, to excite and cherish a spirit of useful Enterprize, 
and even to promote the moral habits of the People, by the direct inducements 
which it holds out to the maintenance of a character for industry, integrity 
and prudence. 

At the same time that Your Committee recommend that the system of Cur- 
rency, which has for so long a period prevailed in Scotland, should not under 
existing circumstances be disturbed, they feel it to be their duty to add, that 
they have formed their judgment upon a reference to the past, and upon 
the review of a state of things which may hereafter be materially varied by 
the increasing wealth and commerce of Scotland, by the rapid extension of her 
commercial intercourse with England, and by the new circumstances that may 
affect that intercourse after the re-establishment of a metalic currency in this 
country. 

Apart from these general considerations, bearing upon the conclusion at 
which they have arrived, there are two circumstances to which Your Committee 
must more particularly advert. 

It is evident that if the small Notes issued in Scotland should be current 
beyond the Border, they would have the effect, in proportion as their circulation 
should extend itself, of displacing the Specie, and even in some degree the local 
Currency of England. Such an interference with the system established for 
England, would be a manifest and gross injustice to the Bankers of this part 
of the Empire. If it should take place, and if it should be found impossible to 
frame a Law consistent with sound and just principles of legislation, effectually 
restricting the circulation of Scotch Notes within the limits of Scotland, there 
will be, in tbe opinion of Your Committee, no alternative, but the extension 
to Scotland of the Principle which the Legislature has determined to apply to 
this country. 

The other circumstance to which Your Committee meant to refer, as bearing 
materially upon their present decision, will arise in the event of a considerable 
increase in the crime of Forgery. 

Your Committee called for Returns of the number of prosecutions and 
convictions for Forgery, and the offence of passing forged Notes during the last 
twenty years in Scotland, which Returns will be found in the Appendix. 

There appear to have been during that period no prosecutions for the crime 
of Forgery ; to have been eighty-six prosecutions for the offence of issuing 
forged Promissory Notes, — fi%-two convictions ; and eight instances in which 
the capital sentence of the law has been carried into effect. 
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It ought not to escape observation, that out of the tot^ number of prosecu- 
tions for issuing forged Notes in the last twenty years, thirty-eight have been 
instituted in the years 1823, 1824, and 1825 ; a fact which seems to warrant 
the apprehension that the crime of Forgery is upon the increase in Scotland. 
It ought, however, to be observed, that the Return does not specify whether 
the forged Notes, for the issue of which prosecutions have taken place, were 
in all instances notes of the Bank of Scotland. It is possible, therefore, that 
some of the Prosecutions may have been directed against forgeries committed 
on the Bank of England, or on Banks other than the Banks of Scotland. 



^!sc 



Your Committee will here close their Obserrations with respect to the Circu- 
lation of Scotland. They are well aware of the great advantage that would 
result from being enabled, in a matter of this nature, to express a clear and 
decisive opinion, unembarrassed by any qualification or reserve \ but they 
consider it to be their duty, in a complicated question that involves many 
important considerations, and upon which the decision must be subject to future 
contingencies, to present the whole of those Considerations fairly to the House, 
and to qualify their present conclusions by a reference to possible circumstances, 
by the occurrence of which they might be materially affected. 



IRELAND. 



WITH respect to the circulation of Ireland, the inquiries of Your Committee 
have been less extensive than those which they have instituted with respect 
to Scotland. 

The first Law in Ireland which restrained the negotiation of promissory notes, 
was an Act passed in the Irish Parliament in the year 1 799. 

The preamble recites, that various notes, bills of exchange, and drafts for 
money, have been for some time past circulated in lieu of cash, to the great 
prejudice of trade and public credit ; and that many of such notes are made 
payable under certain terms with which the poorer classes of manufacturers 
and others cannot comply, unless by submitting to great extortion and abuse. 
It adds, that the issue of such notes has very much tended to increase the 
pernicious crime of forgery ; and the Act proceeds to apply to notes between 
the value of five pounds and twenty shillings, similar restrictions to those which 
had been applied to such notes issued in England, by the Act which passed in 
the year 1777. It permits however, during the suspension of cash payments 
by the Bank of Ireland, the issue of bank post-bills, bills of exchange and drafts 
under certain regulations, for any sums not less than three guineas. This Act 
did not extend to the Bank of Ireland. 

In 1805 this, and some other Acts which had passed in the interim relating 
to the issue of small notes, were repealed, and notes under twenty shillings, which 
bad been previously permitted under certain regulations by the Act of 1799, 
were declared void. 

402. There 
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There is at present no law in force imposing any limitation to the period for 
which notes for a sum not less than twenty shillings may be issued in Ireland. 

A tolerably correct estimate of the amount of Promissory Notes above and 
below five pounds circulating in Ireland, may be formed from the subjoined 
Returns made by the Bank of Ireland, and by other Banks at present established 
in that country. 

BANK OF IRELAND NOTES. 



AN ACCOUNT of the average Amount of the Bank of Ireland Notes of Five Pounds and upwards, 
(including Bank Post Bills), for the Years 1820, 1821, 1823, 1823, 1824 and 1825. 

IruliCvrrencj. 

Notes and Post Bills of Five Pounds and upwards - • - • - £. 3,646,600. 19. 6. 



AN ACCOUNT of the average Amount of the Bank of Ireland Notes under the value of Five 
Pounds, (including Bank Post Bills), for the Years 1820, 1821, 1822, 1823, >824 and 1825. 

IrUb CurrCMj. 

Notes and Post Bills under the value of Five Pounds .... £.1,643,828. 0. 5. 



AN 
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IT will appear from the Evidence, that a practice prevails in Ireland of 
issuing Notes for the payment of sums between one and two pounds, for three 
guineas, and other fractional sums. 

Your Committee see no public advantage arising out of this practice, and 
they are of opinion that it ought to be discontinued, as it tends to dispense 
wth the necessity of Silver Coin, and practically to exclude it from circulation. 

Your Committee hesitate, in the present imperfect state of their information, 
to pronounce a decisive opinion upon the general Measures which it may be 
fitting to adopt with respect to the Paper Currency of Ireland. 

Although they are inclined to think that it would not be advisable to take 
any immediate step for the purpose of preventing the issue of small Notes in 
Ireland, their impression undoubtedly is, that a Metallic Currency ought, ulti- 
mately, to be the basis of the circulation in that country. 

It will probably be deemed advisable to fix a definite, though not an eariy 
period, at which the Circulation in Ireland of all Notes below five pounds shall 
cease ; and it is deserving of consideration, whether Measures might not be 
adopted in the interim for the purpose of ensuring such a final result, by 
gradual, though cautious, advances towards it. 



26 May 1 826. 



I 

( 



I 
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Appendix, N* i . 



AN ACCOUNT of all Companies of Banks in Scotland, the Date of their Establishment, and the 
Branches belonging to each. 



Number DATE 

of NAME OF COMPANY. 

Compinie s. EiUblishtuent. 



1. Bank of Scotland • *17 July 1 



3, Royal Bank of Scotland - July 1727 • 

3. Ramsay and Bonaro - - - 1738 - 

4. British Linen Company - - - 1 746 - 



Dumfries 

Kelso 

Inverness 

Ayr 

Stirling - 
Aberdeen 
DimfermlTne - 
Haddington 
Perth - 
Kirkcaldy 
Kirkcudbright > 
St. Andrew’s. • 
Glasgow - 
Stonehaven 
Leith 

Fort William - 



Annan 
Arbroath - 
Castle Dougltu - 
Coldstream 
Cupar 
Dumlries - 
Dunbar 
Dundee 

- I 

Forres 
Glasgow 
Haddington 
Hamilton - 
Hawick 
Jedburgh - 
Inverness - 
Kingsmuir - 
LeiSi 

.Montrose - 
Newton Stewart 
Peebles 
Perth 

Selkirk - 
Stranraer - 
Tain - 
Wigton 



5, Carrick, Brown Company,! 

Glasgow - - -/ * • 

6 Thistle Bank, Glasgow - - • 171 

7. Perth Banking Compaoj • 7 May 17< 
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An Account of all Companies of Banks in Scotland, &c. — coniinued. 



DATE 
of Establislin 






BRANCHES. 



NAME OF COMPANA*. 



Peterhead - 

Fraserburgh 

Banff 

Elgin 

Keith 

Huntley 



Aberdeen Banking Company 



Maybole - 
Kilmarnock 



Hunters k Company, Ayi 



Dundee Banking Company 



none. 



Alloa 

Kinross 



Stirling Banking Company 



Commercial Bank, Aberdeen 



Glasgow 

Stranraer 

Alloa 



Paisley Banking Company 



Glasgow - 
Port Glasgow 
Rothesay - 



Greenock Banking Company 



no branch. 



Thomas Allan & Company 



Falkirk Banking Company 



Paisley Union Banking Com- 
pany . - . . 



Glasgow ■] 
Hamilton J-Agent 
Beith J 



Leith Banking Company 



Callander 
Galashiels 
Dalkeith - 
Longholm 



Renfrewshire Banking Com 



Inverary - 
CampbeltOD 
Rothesay - 

Port Glasgow 



Aug. iSoe, dis- 
continuedi825. 



Fife Banking Company 



Dundee New Bank 



Forfar 



Dundee Union Bank 



Arbroath 

Montrose 

Brechin 

Forfar 



Glasgow Banking Company 



Kirkcaldy 



Commercial Banking Com- 
pany, Edinburgh 



Dalkeith - 

Leith 

Tain 

Crieff . 
Kirkcaldy 
Aberdeen 
Annan - 
Cupar 
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Commercial Banking Com-'l „ » t., , ,j 

puny,Edinburgh_m„li,»rf] ° Dmleld - 



Falkirk - 

KiloMroock 

Coldstream 

Kelso 

Lanark - 

Dunfermline - 

Alloa 

Campbeltown - 
Paisley - 
Elgin . . 

Hawick - 
\Vick 

Stirling . 
Inverness 
Dunbarton 
Dumfries 
Musselburgh • 



National Bank of Scotland • 1 . 21 Mar. 1825 - Dalkeith - 
Dumfries 



Dundee Commercial Bonk - 



March 1825 . . . 



d County I . , j ,8,5 . 

Peterhead - 

Keith 

Golspie 



Arbroath Banking Company -i5Junei825- Forfar 

Cupar Angus 



Sir William Forbes and Com-'l I 

pany, Edinburgh - Return sent to Secretary of State. 

Perth Union Bank * -) ' I 



Private Banking Companies who do not issue Notes : — 



Thomas Kinneai & Sons,*! 
Edinburgh - - -j 



I Donald Smith & Company , *1 
Edinburgh - - -J 



Robert Allan & Son, Edin-I u > e i 
burgh - - - - -bout .776 . 
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